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1,400
worth private equity (PE)

investment in India seen in the
first three months of 2011

crore worth of rise in revenue
aimed by drug firm Himalaya

Drug for the current fiscal 

`̀1,250
cr worth rise in overseas

shipments of agri products
estimated by APEDA in FY’11

`̀40k $1.5 bn
executives to be hired by Coal India
by October to bolster its workforce

In the last decade India’s domestic
wine industry expanded by about 300pc

THE INTERNATIONAL Mone-
tary Fund (IMF) has said that it
is absolutely normal for coun-
tries like India and China to
grow at over eight and nine per
cent and experience inflation-
ary pressure.

Countries like India and China
need to manage this, the IMF
managing director (MD),
Dominique Strauss-Kahn, said
on Saturday.

“It would be very surprising
that an economy like the Chi-
nese economy, Indian economy,
could rise at 8, 9 per cent a year
without ever facing the ques-
tion of inflation. It is absolutely
normal. They have to manage
it,” Strauss-Kahn said at a
press conference on the side-
lines of the Spring meeting of
the IMF and World Bank.

Conceding that inflation is an
issue of concern, he, however,
said this is acceptable. “There
is concern, of course, which is
absolutely acceptable. We have
been arguing for a long time,
and very happy when it has

been implemented, that Chi-
nese policy had to shift to a
more domestic consumption-
driven policy,” he said.

“No surprise then that when
you put in place this kind of pol-
icy, it has some impact on prices.
So, the question is to keep this
inflation under control. It cer-
tainly is a concern. It was
expected,” he said in response to
a question.

“At the same time, it comes at
a moment when growth pro-
duces its results, namely people
have more purchasing power, of

course, when you have more
purchasing power at the level,
absolute level, which is not very
high, all this is used for more
consumption. So, rightly it pro-
duces inflation,” he added.

The IMF is working with
China’s FSAP on the conse-
quences of higher inflation on
the whole system.

“I haven’t changed my mind, I
think it is a concern. Still, it’s
under control. I don’t expect
that it will be out of control. But
it would be ridiculous to say
that it is not one of the prob-
lems that the Chinese policy
makers are now facing. Of
course, because of the influence
of China in the region, it spills
over on to some other countries
in the region,” he said.

“So, it is not only a Chinese
problem but a problem for most
economies having high growth,
and that is exactly what I had
in mind when I was talking
before about the risk of over-
heating,” Strauss-Kahn said.
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‘Inflation normal for growing economies’TODAY’S
QUESTION

What are the prospects
of Mangalam Cements?

— Anubhav Sinha, Gurgaon 
Mangalam Cements, is a part
of the BK Birla Group and is an
integrated manufacturer of
cement. It has a total capacity
of two million tonnes per
annum (mtpa).

During Q3 FY’11, the firm
reported subdued perfo-
rmance on account of depr-
essed demand outlook, higher
input costs and logistical
interruptions. At current
levels, the slow growth in
infra activities & slackening
demand could act as a
trigger in the short term.

(Garima Kumar is 
co-promoter, theIPOguru.com 

and ED, Lotus Knowlwealth)  

Third-party
auto cover to
cost65%more

Wonder what to do if
you drop your cell
phone in water?
Consider these
solutions:
Act rapidly: Remove
all detachable parts
such as back cover,
SIM, memory card &
wipe away the water
Use a hairdryer:
Take a hairdryer and
begin drying the
mobile. Be careful
about excess heating
of place where the
battery is located
Dry for a long time:
Put it in a dry and
warm place to let
the water inside
evaporate gradually

QUICK TIP

OWNING a vehicle will now pinch
your pockets more, with third-
party motor insurance premiums
set to rise by up to 65 per cent for
two-wheelers, private cars and
heavy load carriers from April 25.

The premiums are being
revised after a gap of four years,
the sector watchdog Insurance
Regulatory and Development
Authority (IRDA) said, adding,
from now onwards the third-
party motor insurance premium
rates would be revised annually.

The IRDA has also fixed a for-
mula for revising the motor
insurance premium rates, which
would be done after taking into
account inflation and data on
claim settlement. These rates are
currently regulated by the Tariff
Advisory Committee of the IRDA.

As such owners having third-
party cover for private cars of
1,000 cc capacity would now have
to pay premiums of `̀740, those
exceeding 1,000 cc but below 1,500
cc will attract premium of `̀880
and those above 1,500 cc at ̀̀ 2,750.

“If the premium rates get
revised annually on specified

parameters it will save a lot of
time which gets wasted on
account of negotiations with sev-
eral associations,” N. S. R. Chan-
draprasad, chairman and manag-
ing director (CMD) of National
Insurance Company said.

The third-party cover for two-
wheelers of up to 350 cc capacity
would attract a premium of `̀330
and those over 350 cc would cost
`̀680. The insurance firms had
sought a 150 per cent hike in pre-
mium rates as they are bleeding
on account of high claim to pre-
mium cost. IRDA in its exposure
draft had suggested a 10 per cent
rise in premium for private cars
and two-wheelers and up to 80
per cent for goods carriers.

Though regulation of the tariffs
in the non-life sector was with-
drawn in 2007, third-party motor
insurance continues to be regu-
lated. It is mandatory to for a
vehicle owner to obtain third-
party insurance to provide cover
to others in case of injury or loss
of life. PTI

Premiums are being
revised after a 4-year gap 

Ex-BoB head
sees financial
inclusion as
pressing need
THERE SOME stories that are
inspirational because they show
the possibility of change and its
benefits. One such story is Dr Anil
K. Khandelwal’s account of trans-
forming state-run lender Bank of
Baroda (BoB).

Sixty-three-year-old Khandelwal is
credited with turning BoB around
during his tenure as the chairman and
managing editor (CMD) of the bank
between 2005-08.

Khandelwal, who was named in the list
of top 10 marketers of India by BUSINESS
TODAY and top 100 most powerful CEOs in
India by The Economic Times and, led the
technological revolution at BoB and put
the bank on the path of high credit growth.

This leader, who emerged
from a middle class back-
ground, believes that the need
for focussing on corporate loans
is just as important as extend-
ing loans to small and medium
enterprises (SMEs) and push-
ing housing loans in an effort to
promote overall economic
growth in the country.

“Still 50 per cent households
in India are not covered by
banking sector, in spite of
everything. So financial inclu-
sion is the need of the hour. I
think it should be the funda-
mental right of every citizen of
India,” said Khandelwal.

According to Khandelwal,
consolidation of public sector
banks such as State Banks,
which have received mixed
reviews from the economy,
would have the additional bene-
fit of making the system more
competent by effecting the clo-
sure of inefficient branches and
banks in over-crowded markets,
allowing the opening of new
branches in other places, thus,
bringing more people under the
ambit of the banking sector.

According to him, the advent
of the new banking licences,
that would bring in more new

private banks into the sector, is
a positive change. “Competition
is a good thing,” he said. 

He added that with the intro-
duction of the new banking poli-
cies these banks would have to
serve in rural areas as well,
hence, promoting the cause of
financial inclusion. 

Khandelwal has confidence in
the Indian economy, even in the
times of such crisis as are being
witnessed by the market now.
Referring to the high interest
rates that are plaguing the
banking sector today he said,
“Today, an average household
has more spending capacity.
Our consumption is huge and
so is the market. So, to some
extent the impact of high inter-
est rates are consumed by the
market.”

However, he emphasised that
there is a limit to how this and
that further interest rate hikes
could hit the industrial growth
adversely. “I am more worried
about the industrial growth
rates because to sustain this
kind of interest rates for indus-
tries would be difficult.”

He added that the problems
are manifold and expressed con-

cern over the rising food infla-
tion, which would also push up
the import bill of the country.

However, he added that the
Indian regulators are careful
about putting brakes where
required, ensuring that financial
institutions do not fail. “Our pru-
dential policies are far more
superior than elsewhere (like
Europe). But it cannot be denied
that it will have its impact on the
growth,” Khandelwal said.

Khandelwal, a chemical engi-
neer with an MBA, a degree in law
and a doctoral degree in manage-

ment, refers to himself as half-aca-
demician and half-manager and
believes that incorporating theo-
retical knowledge with field
knowledge is the key to a success-
ful stint at leadership. He also
stresses on the need to lay more
emphasis on higher education to
maintain India’s growth story. 

Currently, Khandelwal is the
chairman of Baroda Pioneer
Asset Management Co Ltd, a
joint venture between BoB and
mutual fund firm Pioneer
Investments, and is on the
board of directors of Transcorp
International Ltd — the foreign
exchange division of Transport
Corp of India. 

This sexagenarian lives by the
philosophy that there is no end to
learning and has started taking
lessons in classical music after his
retirement, besides learning
swimming. He is an avid reader,
who enjoys reading management
literature and religiously visits a
bookstore every Sunday. 

Khandelwal, who wanted to be
a journalist when he was young,
has given wings to his desire to
write with the new book ‘Dare to
lead,’ a narrative of his life and his
journey at BoB.

By Aesha Datta in New Delhi
Our consumption

is huge and so is the
market. So, to
some extent the
impact of high
interest rates are
consumed by the
market

‘

’— Anil K. Khandelwal 
Ex-CMD, Bank of Baroda

� A chemical engineer
with an MBA, degree in law
and doctoral degree in
management
� Named in the list of top 10
marketers of India by 
BUSINESS TODAY

� Listed among the Top 100
most powerful CEOs in India
by The Economic Times

THE MAN

ON INFLATION & ECONOMY: IMF
chief Dominique Strauss-Kahn
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